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contribution was at 3 percent 
of compensation for 
such prior vear. 

f(D) ARRANGEMENT MAY BE 


ay OF EMPL OVET 

(i) INGENERALJ2@An arrancement 
shall not e 
treated as a aualified salarv 
reduction arranaement 
for anv vear if the emplover (or 
anv predecessor 
empblover) maintained a 


aualified plan with respect 
to which contributions were 


made. or benefits were 
accrued. for service in anv vear in 
the period bedinnina 
with the vear such arrangement 
became effective and 
endina with the vear for which 
the determination is 


being made. 
"(ii)  OUALIFIED  PLAN!2Bor 


purposes of this 
subopradesn)) the term [aualified 
plan means a plan. 


contract. pension. or trust 
described oe subparagraph 
see of n 219(a)(5). 
(E) COST: OF. NG ADTUSTMENT! 
The Secretarv shall 
Piel the $6.000 amount under 
subvaraarapvh (A)(ii) at 
the same time and in the same 
manner as under section 
415(d). excevt that the base veriod 
taken into account 
shall be the calendar quarter endina 
Sevtember 30. 1996 
and anv increase under. this 
subvaraarapbh which is not 
a multivle of $500 shall be rounded 
to the next lower 
multivle of $500. 
"(3) VESTING REQUIREMENTS rhe 
reauirements of this 
paraarabvh are met with respvect to a 
simple retirement account 
if the emoblovee's’ riahts to anv 
contribution to the  simonle _ retire- 
ment account are nonforfeitable. For 
purposes of this para- 
aravh. rules similar to the rules of 
subsection (k)(4) shall apply. 
"(4) PARTICIPATION REQUIREMENTS 
"(A) IN GENERAL/The 
reauirements of this paraarapvh 
are met with resvect to anv simvle 


retirement ; account 
far a vear onlv if. un@er the qualified 
salarv reduction 


eae" gu employees of the 
employer wh 
"(i) TeCeived at least $5.000 in 
compensati from 
the empl ee during any 2 
preceding years, and 


(ii) ue reasonably expected to 
receive_at leas 
$5. ee ee during the 
ve 
are ‘eligible to make the electin 
under paragraph (2)()0) 
or receive the nonelective 
contribution described in para- 
araph (2)(B). 
"(B) EXCLUDABLE EMPLOYEES|/An 
emovlover mav elect 
to exclude from the requirement ufider 
subvaraaranbh (A 
emplovees described in section 410(b)(3). 
"(5) ADMINISTRATIVE REQUIREMENTS 
he requirements 
of this paraacranvh are met with respect 
to any simplified retire- 
ment account if. under the qualified 
salarv_reduction arrange- 
men 
"(A) an emplover musi 
"(i) ene the elective empvlover 
contribution unde 
paragraph OMAN) not later than 
the close of the 30- 
dav veriod followina the last dav 


of the month with 
respect to which the 
contributions are to be made, 
an 


"(ii) make oo matchina 
contributions nder para- 
araph (2) (A) (iii) or the 
nonelective contributions under 


